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CONTRA COSTA COMMUNITY COLLEGE DISTRICT
Objectives of the Single Audit
June 30, 2001

Dbjectives

The single sudit of the Conira Costa Community College District (the "Disinet”) had the following
objectives:

s To determine the fairness of presentation of the District's genernl-purpose finnncial staternents in
accordance with accounting principles generally accepted in the United States of America.

o To ohtain reasonable assurance about whether the District's general-purpose financial stalerents are
free of material misstntement by testing the District’s compliance with certain provisions of laws,
regulations, comiracts and grants, noncompliance with which could have a direct and material effect
on the financial statement amounts,

¢ To detenmine that the District complied, m all material respects, with the compliance requirements
described in the U.S, Office of Management and Budgei ("OMB") Circular A-133 compiiance
supplement that are applicable to each major program.

* To determine that the District has cstablished and maintained effective internal contro! aver
compliance with reguirements of laws, regulations, contracts and grants applicable 1o federal

programs.

= To recommend appropriate actions to correct areas where internal controls could be improved ar
noncompliance with applicable federal regulations were noted during the audit.



CONTRA COSTA COMMUNITY COLLEGE DISTRICT
QOrganization
June 30, 2001

The Contra Costa Community Coliege District (the "District”) was established in 1948 as a separate
district and began opermling in 1949. The District serves Contra Costa County, Califomia with three
colieges: Diahlo Valley College located in Pleasam Hill, Conira Costa College located in San Pablo, and
Los Medanos College located in Pittsburg, The administrative offices of the District are lgcated in
Martinez, California. The District also operates satellite education centers in San Ramon and
Brentwood. The boundaries of the District are contiguous with the boundaries of the County of Contra
Costa, excluding only 48 of the County’s 734 square miles. All colleges are aceredited two-year
colleges offering a wide range of study including vocational and technical cducation.

The members of the Board of Education of Contra Costa Community College District holding office
during the audit peniod, and their termn of office expirafion dates are as follows:

GOVERNING BOARD
Name Office Term Expires
Sheila A. Gnllt Presidenl December 2002
John T. Nejediy Vice President December 2002
David N. MacDiarmid Secretary December 2042
David J. Gimard Member December 2004
Jess H. Reyes Member Drecember 2004
Dilan A, Welihindha Student Member (September 2000 — May 2001)
ADMINISTRATION

Mr, Charles C. Spence
Chancelior

Mr. John E. Hendnckson
Vice-Chancellor, Finance and Administration



CONTRA COSTA COMMUNITY COLLEGE DISTRICT
FINANCIAL SECTION
JUNE 130, 2001




INDEPENDENT AUDITORS' REPORT ON
GENERAL-PURPOSE FINANCIAL STATEMENTS

Board of Trustees
Contra Costa Community College District
Martinez, California

We have audited the accompanying general-purpose financial statements of the Contra Costa
Community College District (the "District™) for the year ended June 30, 2001, as listed in the table of
contents. These general-purpose financial statements are the responsibility of the District's management.
Our responsibility is to express an opinion on these general-purpose financial statements based on our

audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the general-purpose financial staternents
are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the general-purpose financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis for our

opinion.

Over the years, the District has not maintained, and is not required by the California State Education
Code to maintain, detatled fixed asset records supporting the balances shown in the General Fixed
Assets Account Group in the accompanying general-purpose financial staternents. Accordingly, we do
not express an opinion on the General Fixed Assets Account Group at June 30, 2001.

In our opinion, except for the effects of such adjustments as might have been determined 10 be necessary
had we been able to audit fixed asset records, such general-purpose financial staterents referred to
above present fairly, in all material respects, the financial position of the District as of June 30, 2001,
and the results of its operations and cash flows of its proprietary fund types for the year then ended in
conformity with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued a report dated October 18,
2001 on our consideration of the District's internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts and grants. That report is an integral
part of an audit performed in accordance with Government Auditing Standards and should be read in
conjunction with this report in considering the resulis or our audit.



Our audit was performed [or the purpose of forming an opinion on the generl-purpose financial
statements of the District taken 33 a whole. The accompanying supplementary information listed in the
1able of contents, including the Schedule of Expenditures of Federal Awards, which is required hy U.S,
Oifice of Management and Budgeil Circular A-133, dudity of States, Local Governmenis, and Non-Profit
Organizations, is presented for purposes of additional analysis and is not a required part of the general-
purpose financial staternents of the District. Such information has heen subjected to the auditing
procedures applied in the audit of the general-purpose financial statements and, in our opimion, is fairly
stated, in all material respects, in relation to the general-purpose financial statements taken as a whole.

ARMANINO McKENNA LLP

Oclober 18, 2001



ASSETS
Cash and cash equivalents
Cash in county reasury
Cash on hand and in banks
Revolving fund
Local Agency Imvestmem Fund
Cash held by fiscal ageat - restricted for
repayment of TRANS
Taotal cash and cash equivalenis
Investments
Accounty receivable
Due from cther funds
Irventorics
Prepaid expenditures
Property, plant and cquipment, nef
Other assets
Amount availeble for debt service
Amount w0 be pravided for debt service

Total assets

LIABILITIES AND FUND EQUITY
Liabilities
Amourt (o be provided by fiture deposits
Accounts payable
Accrued linbilities
Deferred revenue
Due 1o other funds
TRANS payeble
Liebility for sclf-insurance
Capitalized lease obligationa, current portion
Compenseted abaences
Capitalized lease obllgations
Certificates of participation
Post-retirement herlth benefits ohligetion
Total linbilities
Fund equity
Investment in genersl fixed assets
Fund balances
Reserved
Unreserved
Designated
Undesignated
Retained earnings
Total fund equity

Total linbilities and fund equity

CONTRA COSTA COMMINITY COLLEGE DISTRICT
Combined Balance Sheet
Al! Fund Types and Account Groups

June 30, 2001

PROPRIETARY FIDUCIARY

GOVERNMENTAL FUND TYPES FUND TYPES FUND TYPES ACCOUNT GROUPS
INTERNAL TRUST AND GENERAL GENERAL TOTALS
CAPITAL DEBT SERYICE AND AGENCY FIXED LONG-TERM  (MEMORANDUM
GENERAL PROJECTS SERYICE ENTERPRISE FUNDS ASSETS DEBT ONLY)
$ 5702761 % -~ § 4753082 $ R 927,438 5 - 8 - 5 11,383,301
1,870,660 - - 105,450 - - - 1,977,110
159,270 - - - - - - 159270
8,043,407 . 3,203,455 - 361,676 - - 11,608,348
15,987,236 - - - - - - 15,987,236
31,763,334 . 7,956,517 106,450 1,289,164 - - 41,115,455
- - 17,272,355 - 140,055 - - 17412,410
14,735,710 7,396 684 321,468 329,590 26,060 - - 22,809,512
2528335 155,000 43,678 378,303 338,442 - - 3,443,758
- - - 1,565,749 - - - 1,565,749
1,389,742 - - - - - - 1,389,742
- - - 2,069,796 - 192,894,004 - 194,563,800
122,434 - 116,331 - - - - 238,765
- - - - - - 25,697,012 25,657,012
- - - - - - 13,298,960 13,298,960
$ 50339555 § 7.551,684 5 25710349 $ 4449888 %3 1M7L $ 1928%4004 § 38995572 $ 321935172
$ - % 6563404 § - $ 2343022 % 297,266 $ - 8 - 5 9,198,782
3,479,637 1,112,008 1277 160,832 192,475 - - 4,946,229
3,404,985 119 - 166,766 1,986 - - 3,573,856
10,124,485 - - - 2,274 - - 10,126,759
2,805,051 N 12,060 231,576 395,031 - - 3,443,758
16,728,410 - - - - - - 16,728,410
- - - 106,450 - - - 106,450
296,105 - . 624,703 - - - 930,808
- - - - - - 4,402,196 4,402,196
- - - 21,324 - - 262,776 284,097
- - - . - - 1,435,000 1,435,000
. - - - . - 32,896,000 32,896,000
36,838,713 7,675,621 13,337 3,654,670 884,032 - 38,995,972 88,062,345
- . - - - 192,894,004 - 152,894,004
694,383 - 4,634,300 - 905,689 - - 6,238, 472
- . 21,062,612 - - . - 21,062,612
13,006,459 (123,937) - - - - - 12,882,522
- - - 795,218 - - - 795218
13,700,842 (123,937 25,697,012 795218 99,685 192,894,004 - 233872 828
$ 50599555 § 7551684 & 25710349 $ 4449888 5 1,793,721 $ 192394004 § 38995972 $ 321935173

The accompanying noes are an integral part of these {inancial smtememas.
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CONTRA COSTA COMMUNITY COLLEGE DISTRICT

Combired Staterment of Revenwes, RExpenditures end Changes in Fund Balances

All Governmental Fund Types and Expendabie Trust Funds
For the Year Ended Juge 30, 2007

FIDGCIARY
GOVERNMENTAL FUND TYPES FUND TYPES
TRUST AND TOTALS
CAPITAL DEBT AGENCY IMEMORANDUM
GENERAL FROJECTS SERVICE FUNDS ONLY)
REXENUES
Federal sources 3  23R35947 3 = 3 - £ 5288274 ) 7,674,221
State sources 73,013,745 14,709,521 - 24,758 88,918,024
Local scurces 72,371,776 149,641 2,412,824 554,037 75,496,278
Tomal eventes 148,677,468 14,859,162 2,411,824 6,139 06D 172,088,523
EXPENDITURES
Academic salaries 533833920 572 - - 59,884,082
Ciusyified salaries 29,555,750 45 - 27,524 29,584,319
Employee benefits 19,116,823 24,7589 - 1,720 19,143,302
Books and suppiies 5,4%7.202 59,155 - 170,718 5687065
Contract sarvices and operating expenditures 19,052,175 626,991 * 243,664 19,923,790
Student financial ysistance - - - 5,801,443 5,905,463
Capital outlay 3,962 148 15,578,338 . . 19,940 486
Investment expense - - 15,772 - 15,772
Debt service
Principal retirement - - 40,000 . 40,000
Interest expense 964,011 - 37,433 - 1,053,506
Total expenditures 137,994,449 16,089,960 143,267 6,245,079 161,072,765
E‘xcess (deﬁc‘lmcy) ofI‘E'I.'enuBs over (under) cxpenditures 10,683,000 (1,830,798} 2,269,557 (106,010} 11,015,758
Opl::miug h'amfers in 4,803 451 1,131,250 . 131,917 6,158,618
Operating transfers ont (6,247,586} - (19,023) {1,802} (6,268,371}
(aher £1,750,678) - 400,183 {6,976) (1,265,i91)
Tokal ather financing sonrces {uses) (3,112,779 1,113,250 43,440 121,139 (1,374.9443
Excess {deficiency) of revenues and other sourtes over
{under) expenditures nnd other uses 1,570,236 {607,548} 2,750,857 17,129 0,649,814
Fund balances, july §, 2000 6,130,605 173,611 22,946,015 B2, 560 303,542,792
Fund balances, June 3G, 200% 3 13,700,842 % (123937y 3§ 234597,012 b 309,680 5 40,183,606

The accompanying nodes are an integral pan of these financial siatemnents.
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CONTRA COSTA COMMIUNITY COLLEGE DISTRICT
Combiined Statemnent of Revenues, Expenditures end Chenges in Fund Belances - Budpet and Actal
Alf Governmental Fund Ty pes {Exsept Cupilal Projects Fund)

For the Year Ended hine 30, 200%
(Page ¥ of 2}
GENERAL FUND DEBT SERVICE
VARIANCE VARIANCE
FAVORARLE FAVORADLE
BUDGET ACTUAL (UNFAVORADLE} BUDGET ACTUAL f{IUNFAVORANDLE)
BEYENUES
Federl sounes £ 3657478 % 2,385,947 5 £1.271,531) L - 8 - 5 -
State sources T7.296,776 73,913,745 {3,383,031} - . -
Locul sources 72,748,704 72,377,776 (370,978} 2,020,161 2,411,824 192,663
Total revenues 153,702 958 148,677 468 5,023,490} 2,020,161 2412824 192,667
EXPENDITURES
Academic salaries &0 206,637 59,893 390 323,247 - - -
Classified salaries 30,076,360 29,556,730 519,510 - - -
Empleyce benefits 19,250,840 19,116,823 134,017 . - «
Books and supplics 7,565,674 3457202 2,112,472 - - -
Contract services and aperiting expenditures 21,689,140 19,082,123 2,032,005 - - -
Student financial assistance - - - - . -
Capital mrtlay 6,852,528 1,962,148 2,890,380 . . .
[nvestmant expense - - - 20,200 15,712 4,428
Delt service
Principal retirement - - - - 40,000 £40, (00
Interost expense 1,243,000 965,011 274,989 137 0¢K) 87.495 49,505
Total expenditiires 146,281,179 137,994,459 8,286,720 157,200 143,267 13,933
Ex,n;css {d,encmmv} of ;wenues T (m}dqr} expenditures 7.421,779 10,683,009 3,261,230 1,862,961 2,259,557 406,596
Opcratmg trmsfm i.n 3,786,798 4,893,453 1,108,853 - - .
Operaing transfers ow (5,257,408) 6,247,546} {990,118} {12,163) {19,023} {6,958)
Crther {7.957.310) (1,758,678} 6,198,652 15200 500,463 485262
Towl other ﬂnam:ing SOLITES {uses} {9,427,940} {3,1 12,7%-} 53 15,147 3,035 481 440 478,405
Excess {deficiency} of revenues and odher sources aver
{under} expenditures and other uses 3 (2,006,151} 7570236 % 9,376,397 M 1,863,096 2750997 % 885,001
Fund balances, July 1, 2000 ) 6,130,606 22,546,015
Fund balances, June 10, 2001 $ £3,700,842 5 15 697 012

The accompanying noles are an {nlegral par of these fnancial satements.
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CONTRA COSTA COMMUNITY COLLEGE DISTRICT
Combined Statement of Revenmes, Expenditures and Changes in Fund Dalances - Budget and Actual
All Governmemial Fund Types (Except Cupitl Projects Fund)
For the Year Ended June 30, 2001

(Page 2 of 2)
TOTALS (MEMORANDI'M ONLY)
VARIANCE
FAVORAHLE
Bi/DGET ACTUAL {UNFAVORABLE}
Federnl scurees p 3 1,657 478 3 2,385,547 3 (1,274.531)
Stle sources 77,296,776 73,913,745 3,383,091}
Local sources 74,768,863 74,790,600 21,735
Toal revenues 155,721,119 151,094,292 {4,632 827)
EXPENDIIVRES
Avcademnic solories 60,206,537 89,683 390 323,247
Clessified solaries 30,076,360 29,556,750 £19,610
Empioyce benefiis 19,250,840 9,116,823 134,017
Books end supplies 1.565,674 5457202 2,112,472
Lontract services and operaling sxpenditures 21,084,840 19,052,335 2,032,0K)%
Smdent fingncial assistance - - -
Capital outlay 6,852,528 1,962,148 2,860,380
Investment expense 20,200 15,772 4,425
Debt service
Principal retirement “ 40,000 {40,000}
Interest expense 1,378,000 1,051,506 324,454
Tnoinl expenditures 146438379 13R137.714 B,300.651
Excess {deficiency} of revenues over (under} expenditures 9,284,740 12,952,566 3,667,826
CITHER FINANMCING : HE
Operating transfers in 3,786,798 4,893,451 1,106,653
Operating transfers out (5,269,573) (6,266,569} {996,996}
Other (7.942,130) (1,258,215 6,683,915
Toral other financing sources (uses) 9,424,905} £2,631,3333 6,793,372
Excess {deficiency? of revenues and other sounces over
{gnder) expenditures and other uses 10,321,233 § 10,487,398
Fuad balances, Tuiy |, 20040 29,076,621

PPund balances, June 30, 2001

The accampanying nows arc an integral part of thess financial statements.
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CONTRA COSTA COMMUNITY COLLEGE DISTRICT
Combined Statement of Revenves, Expenses and Changes in Retained Eamings
All Proprietary Funds Types
For the Year Ended Jume 30, 2001

Operating revenues $ 12,980,391
Operating expenses
Cost of goods sold 8,083,203
Clessified sajanies 3,073,973
Employee benefits 578,702
Materials and supplies 339,455
Contract services and other operating expenses QR6,208
Depreciation 531,456
Total operating expenses 13,594,997
Operating loss (614,606)
Other income (expense)
Intercst expense (3,567)
Other income 58,774
Total other income {(expense) 55,207
Loss before other financing sources (uses) (559,399}
Other financing sources (uses)
Operating transfers in 496,317
Operating transfers out {386,564)
Total other financing sources (uses) 109,753
Net foss (449,646)
Retained eamnings - July 1, 2000 1,244,864
Retained garnings - June 30, 2001 ) 795,218

The accompanying notes are an integral part of these financial statements.
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CONTRA COSTA COMMIUNITY COLLEGE DISTRICT

Combined Statement of Revoenues, Expenses and Chenges in Retained Earnings - Budget and Actual

All Proprictary Fund Types (Except Imtemal Scrvice Fund}

For the Yeur Ended June 30, 2001
VARIANCE
FAVORABLE
BUDGET ACTUAL (UNFAVORABLE}
Opemling revenues ¥ 12,573,321 ¥ 12,785,906 3 262,585
Operating expenses
Cost of goods soid 8,185,909 K.083,203 107, 706
Classified salaries 3,074,313 3,073,973 340
Empioyee benefits 583,797 578,702 5,095
Materials and supplies 355,500 339,455 16,045
Contract gervices and other operating expenses 731,59 791,723 {59,827}
Deprecintion G0%,820 533,456 68,364
Tokxl OpCTHIiNgG EXpenses 13,533,235 13,400,512 £32,723
Operating income {{oss} (1,009,913 (514,606) 385,308
Other incame {expense)
Interest expense (2,000 (3,567 {1,567)
(Hher income 10,000 38,774 28,774
Todn! ather income {expense} 28,000 55,207 27,207
Income {loss} before other financing sourves (uses) {981,914} (559,399) 422,515
Other financing aources {uses)
Operating transfers in 493337 496,317 2,980
Operating transfers out (171,818 {386,564) (214,750)
Tota! odher financing sowrces {uses) 321,523 109,753 {211,770}
Net income (loss) (660,391) (449,646} 3 210,745
Retained eamings - July 1, 2000 1,244,864
Retained eamnings - June 30, 2001 g 795,218

The accompanying notes are ao integral part of these financial statements.
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CONTRA COSTA COMMUNITY COLLEGE DISTRICT
Combined Statement of Cask Flows
All Proprietary Fund Types
For the Year Ended June 30, 2001

Cash flows from operating activities
Operating loss F (614,606)
Adjustments to reconcile operating loss
to cash flows from operating activities

Depreciation 533,456
Changes in agsets and liabilities
Accounts receivable {12,585)
Inventories 53,119
Due to/from other funds 2,769,767
Armount 10 be provided by future deposits (2,148,275)
Accounts paynbie {105,129)
Accrued liabilities 104,707
Liabiiity for self~insurance (226,950)
Net cash provided by operating activities 353,504

{ash flows from non-capil financing aclivities

Operating transfers in 496,317

Operating transfers ont (386,564)

Other income 58,774
Net cash provided by non-capital financing activities 168,527

Cash flows from capital financing activities

Interest expense (3.56T)
Capital expenditures (186,633)
Principal payments under capitalized lease obligations (559,505)
Net cash used i capital financing activities {749,705)
Net decrense in cash and eash equivalents (227,674)
Cash and cash equvnlents, July 1, 2000 334,124
Cash and cash equivalents, June 30, 2001 S 106,450
T —

The accompanying notes are an integral part of these financial statemenis,
16



CONTRA COSTA COMMUNITY COLLEGE DISTRICT
Notes to General-Purpose Financial Statememis
For the Year Ended June 30, 2001

Significant Accouniing Policies

A. Accounting Policies

The accompanying general-purpose financial statemenis have been prepared in confarmity with
accounting principies generally accepied in the United States of America as prescribed by the
Governmental Accounting Standards Board and Audits of State and Lacal Governmental Units
issued by the American Institute of Certified Public Accountants. The accompanying financial
staternents include all funds and account groups of the Contra Costa Community College District.

B. Reporting Entity

The Contra Costa Community Coltege Dislrct (the "District™) operates three colleges in Contra
Costa County, California. The colleges are Diablo Valley College in Pteasant Hill, Los Medanos
Colfiege in Pittsburg, and Contra Costa College in San Pablo, All funds and account groups which
are comtrotied by the District with both oversight respongibility and accountability for all
significant fiscal matiers are included as part of the reporting entity. Also included in the reporting
enitity is Contra Costa Education Center Authority (" Authority”), an organization whosc activities
io date have been limited to the congtruchion and maintenance of the Disirict office building,
issuance of revenue bonds and cotering into easc arrangemenis with the District and Contra Costa
Community College Educational Financing Corporetion ("Financing Corporation”). The
Financing Corporation’s activities 1o date have been limuted to the issuance of Certificates of
Participation ("COPs") and entering into lease arrangemems with the District.

The District, Authority, and Finuneing Corporation have a financial snd operational relationship
which meets the reporting entity definition eriteria of GASB Statement No. 14, The Financial
Reporfing Entity, for inclusion of the Authority and Financing Corporation as a component unit of
the District. Accordingly, the financial activities of the Financing Corporation have been included
in the District’s Debt Service Funds.

The following are those aspects of the relationship between the District, the Authority, and the
Financing Corporation, which satisfy GASB Statement No. 14 critenia:

Accountabhility:

1. The majority of the Authority's and the Financing Carporation's Board of Dircctors were
appointed by the Disirict’s Board of Trustees.

2.  The District is able to impose i(s will upon the Authority and the Financing Corporation.

i7



CONTRA COSTA COMMUNITY COLLEGE DISTRICT
Notes to General-Purpose Financial Stalements
For the Year Ended June 30, 2001

Significant Accounting Policies {continued}

B. Reporting Entity (continued)

3.  The Authority and the Financing Corporation provide specific financial benefits or impase
specific financial burdens on the District based npon the following:

*  Upon the termination of the Awthority’s Joint Powers Authority Agreement, it’s
Education Ceniler becomes the sole property of the Districl.

*  The District has assumed a "moral obligation,” and potentially a legal obligation, for
any debt incurred by the Financing Corporation.

Scope of Public Service:

The Authority is 2 joint powers authority between the County of Contra Costa {"County") and the
District. The Authority was formed in 1971 to finance the construction of a building (the
“Education Center*) to house District administrative offices. The District leases the facilites from
the Authority. The District subleases a portion of the Education Center to the County throngh the
vear 2009,

Financial Presentation:

For financial presentation purposes, the Authority’s and the Financing Corporation's financial
activity has been biended, or combined, with the finnncial data of the District. The financial
statements present the Authority’s and the Finaneing Corporation’s debt in the General Long-Term
Debl Account Group. Fixed nssets acquired or constructed by the Authority and the Financing
Corporation are included in the General Fixed Assets Account Group and the Proprietary Fund

Types.

Subscquent to June 30, 2001, the Authority was terminated and the assets were transferred to the
District (see Note 18).

C. Fund Accounting

The accompanying general-purpose financial statements are structured into three categones of fund
types and a fourth type of accounting entity, accouni groups. The fund type categories inchude
govemnmental, proprietary and fiduciary fund types. Account groups are presented for general
fixed assets and general long-term debt.

18



CONTRA COSTA COMMUNITY COLLEGE DISTRICT
Naotes to General-Purpose Financial Statements
For the Year Ended June 30, 2001

Significant Accounting Policies (continued)

C. Fund Accounting {continued)

GOVERNMENTAL FUND TYPES:

The General Fund is the general operating fund of the Disirict and accounts for ali revenues and
expenditures of the District not encompassed within other funds, Ali general tax revenues and
other receipts that are noi altocated by law or contraciual agreement 10 some other fund are
accounted for in this fund. General operating expendifures and the capiial improvement costs that
are not paid through other funds are paid from the General Fund.

The Debt Service Funds are used to account for the accumulation of resources for, and the payment
of general long-term debt principal, interest and related costs and unfunded posi-retirement health
care benefits. This clagsification includes the Accrued Compensated Absences, Post-Retircment
Health Benefits, Bond Interest and Redemption, COPs and the Financing Corporation Funds,

The Capital Projects Fund provides for the accumulation of funds for site improvemenis,
equipment purchases and the construction of additional facilities.

PROPRIETARY FUND TYPES:

Proprietary Fund Types are maintained on the acerual basis of accounting and mclude:

1. The Enterprise Funds are used to account for operations that provide goods or services that
are financed primarily by a user charpe or where the periodic measurement of net income is
decmed appropriate. They include the Bookstore, Cafeteria and Information Technology
Funds.

2. The Intemal Service Fund ("Self-Insurance™) is an Internal Service Fund used to account for
the District's property and {iability self-insurance activities.
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CONTRA COSTA COMMUNITY COLLEGE DISTRICT
Notes to General-Purpose Financial Statements
For the Year Ended June 30, 2001

Significant Accounting Policies {continued}

C. Fund Accounting {fcontinued)

FIDUCIARY FUND TYPES:

Fiduciary Fund types are used to account for assets held by the District in a trustee capacity or as
an agent for individuals, private organizations or other pavernmental units.

1.  Expendable Trusi Funds are used 1o accouni for assets held by the District as trustee, The
District maintains trust funds for student financial aid and scholarships.

2. Agency Funds are used to account for assets of others for which the District acis as an agent.
The District maintsins agency funds for the associated students, related clubs and
organizations.

ACCOUNT GROUPS:;

The accounting and reporting treaiment applied to the fixed assets and Jong-ienm liabilities
associated with g fimd are detenmined by its measurement focus. All governmental find types and
expendable trust funds are sccounted for on a spending or "finnncial flow™ measurement focus,
This merns that only current assets and current liabilities are penerally included on their balance
sheets. Thair reported fund balance is considered a measure of "available spendable resources,”
Thus, the fixed assels and long-term liabilitics associated with governmental fund types snd
expendable trust funds are accounted for in the account proups of the District, which include;

1. The General Fixed Assets Account Groun accounis for the fixed assets used in
governmental fund type operations. The District includes capital ieases in this
classification for the General Fund.

2. The General Long-Term Debt Account Group accounts for long-term liabilities expected to
be financed from governmental fund types, including any long-term oblipation for
compensafed absences.

20



CONTRA COSTA COMMUNITY COLLEGE DISTRICT
Nates to Geneml-Purpose Financial Statements
For the Year Ended June 30, 2001

Significant Accounting Policies (continued}

D). Basis of Accounting

Basis of accounting refers to when revenues and expenditures or expenses are recognized in the
accounts and reported in the linancial statements. Basis af accounting relates 10 the timing of
measurement made, regardiess of the measurememnt focus applied.

Governmental fund types are genemlly accounted for using the modified accrual basis of
accounting. Their revenues are recognized in the accounting period in which they become both
measurable and available to finance expenditures of the current fiscal period. “Measurable” meang
the amount of the transaction can be determined and "avnilable” mcans collectible within the
current periad or seon enough therealter to pay liabilities of the current period. Expenditures are
recopnized in the accouniing period in which the lipbility is incurred (when poods are received or
services rendered), except for unmatured interest on general loog-term debt which is recognized
when due,

Proprietary fund types are accounted for on the flow of economic resources measurement focus
and use the accrual basis of accounting., {Inder this method, revenues are recorded when eamed
and expenses are recorded at the lime Habilities are incurred. The District applies all
Governmental Accounting Standards Board ("GASB") pronouncemenis as well as Financiat
Accounting Standards Board ("FASB*) pronouncements issued on or before November 30, 1989,
unless those pronouncements conflict with or contradict GASB pronouncements.

Fiduciary fund fype assets and }iabilities are also accounted for on the madified accrual basis.

The General Fixed Assets Account Group accounts for fixed assets on the estimated historical cost
basis.

E. Budgets and Budgetary Accounting

Annual budgets are adopted on a basis consistent with generally accepted accounting principies {or
all povernmental fund types. By state law, the District's Governing Board must adopt a final
budget no later than September 15. A public hearing must be conducted {o receive comments prior
to adoption. The District’s governing board satisfied these requirements.

These budgeis are revised by the District's governing board and Chancellor during the year to give
consideration to unanticipated income aid expenditures. It is this final revised budget that is
presented in the general-purpose financial stalements.
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CONTRA COSTA COMMUNITY COLLEGE DISTRICT
Notes to General-Purpose Financial Statements
For the Yeuar Ended June 30, 2001

Significaml Accounting Policies {continued}

E. Budgets and Budgetary Accounting {(continued}

Formal hudgetary integration was employed as a management control device during the year for all
budgeted funds. The District employs budget control by minor object and by individual
appropriation accounts, Expenditures cannot iegally exceed apprapnations by major object
account.

F. Encumbrances

Encumbrance accounting is used in alf budgeted fundg o reserve porfions of applicable
appropriations for which commitmenis bave been made. Encumbrances are recorded for purchase
orders, contracts, and other commitments when they are written. Encumbrances are liquidated
when the commitments are paid.,

G, Receivables

Receivables represent amounts due the Disirict for services the District has performed. Accounts
receivable bave been reduced to their net realizable value by recording an allowance for
uncoliectible amounts.

H. Interfund Transactions

Transactions between funds are not reported as revenue but as a reduction of expenditures of the
fund supplying the services or ihaterials.

1. Inventories
a. General Fund

Inventories are recorded ot cost and consist primarily of expendable supplies held for
consumplion.

k. Poopristary Fund Tynes

Inventortes consist of cafeteria food, texthooks and educational supplies. Invemories are
stated at cost using the retail method in the Bookstore Fund and at average cosi using the
first-in, first-out methad in the Cafetenia Fund.
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CONTRA COSTA COMMUNITY COLLEGE DISTRICT
Notes to General-Purpose Financiol Statements
For the Year Ended June 30, 2001

Significant Accounting Palicies {(continued’

1. Property, Plant and Equipment

Over the years, the District has not maintained detailed fixed asset records supporting the General
Fixed Asscts Account Group. The acquisition of property, plant and equipment by governmental
fund types is recorded as an expenditure for capital oullay at the time the asset is purchased. Since
California law does not require such assets to be capitalized in a separate account group, the
District does not follow this aspect of generally accepted accounting principles. However, it is in
accordence with the California Community College Accounting Manual.

The proprietary fund types capitnlize property, plant and equipment, at cost, at the firne the asset is
purchased. Depreciation of property, plant and equipment in the proprietary fund types is
computed using the straight-line inethod over the assets’ estimated useful lives of five to ten years.

K. Compensated Abgsences and Sick Leave

The District recognizes the fzability for compensated absences in the General Long-Term Debt
Account Group, At June 30, 2001, the liability was $4,402,19¢6,

Sick leave benefits are not recorded as liabilities on the bocks of the Disifct. Sick ieave benefits
are recorded as operating expenditures in the period sick leave is taken.

L. Fund Balance Reserves and Designations

Reservations of the ending fund balance indicate the portions of fund balance not available for
expenditure or amounts legally segregated for o specific future use. The reserve for prepaid items
and stores inveniory reflect the portions of fund balances represented by prepaid items and stores
inventory, respeclively. The reserves for federal, state and local represent the portion of fund
balance represented by categorical federnl and state funds, and resinicted local revenues. These
amounts are ot available for appropriation and expenditure at the balance sheet date.

Designations of the ending fund balance indicale tentative plans for financial resource utilization in
a future period.



CONTRA COSTA COMMUNITY COLLEGE DISTRICT
Notes o General-Purpase Financial Statemen(s
For the Year Eaded June 30, 2001

Significant Accounting Policies (continued)

M, Properiy Tax

Secured pruperty taxes attach as an enforceable lien on property annually as of March 1. Taxes are
payable in two installments on December 10 and April 10. Unsecured property taxes arc payable
in one instaliment on or before August 31. The County bills and collecis the tnxes for the District.
Tax revenues are recognized by the District when recetved.

N. Total Columns on Combined Statements

Total columns on the combined financial statements are captioned "Memorandum Cunly" to
indicate that they are presented only to facilitate financial analysis. Data in these columns do not
preseni financial position, results of operations, or changes in financial position in conformity with
accounting principles generally accepted in the United States of America. Neither is such daa
comparable to a consolidation. Joterfund eliminations have not been made in the aggregation of
this data.

(). Cash and Cash Equivalents

Cash and cash equivalenis include short-term highly liquid investmenis with original maturity
dates of three months or less.

P. Long-Term Obligations

The District reports alf long-term debt of governmental fund {ypes in the General Long-Term Debt
Account Group. Long-term debt and other obligations financed by propaetary fund types are
reported as liabifities in the appropriate funds.

. Estimates

The preparation of financial staternents in conformity with accounting princtples generally
accepted in the United States of America requires management to make estimates snd assumpticns
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities in the financinl statements, and the reported emounts of revenues and expenditures or
expenses during the reporting period. Accordingly, actual results may differ from those cstimates.



CONTRA COSTA CUMMUNITY COLLEGE DISTRICT
Notes to General-Purpose Financial Statements
Far the Year Ended June 30, 2001

Significant Accounting Policies {(continued)

R, Deferred Revenue and Program Advances

Revenue from federal, state and local special projects and programs is recognized when qualified
expenditures have been incurred. Funds received but not earned are recorded as deferred revenue
untif earned.

S. Fair Value of Pooled Invesiments

The District records its investments in the Contra Costa County Treasury and the L.ocal Agency
Investment Fund (LAIF) at fair value. Changes in fair value are reported as revenue in the
statement of revenues, expenditures/expenses and changes in fund balances/retained earnings. The
carrying value of investmentis, including investmenis in thre Contra Costa County Treasury and
LATF exiernal investment pools, at June 30, 2001, approximated their fair value.

Cash and Cash Equivalents and Investments

Cash and cash equivalents and investments at Jyne 30, 2001 consist of the following:

Pooied Funds
Cash in County Treasury $11,383.301
Local Agency Investment Fund 11,608,548
Deposits
Cash on hand and in banks 1,977,110
Revolving fund 159,270
Cash held by fiscal agent - restricted _ 15,987,236
Total cash and cash equivalents 41,115,465
Amount 10 be provided by future deposits {9,198, 782}
Net cash and cash equivalents " ;
Investments
Municipal bonds $ 1,015,670
Corporaie notes 5,151,909
U.S. Treasury Bonds 2,467,070
U.S. Government Agencies' securities 8,777,761
Total mvestments
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CONTRA COSTA COMMUNITY COLLEGE DISTRICT
Notes to (General-Purpose Financial Statemerrts
For the Year Ended June 30, 2001

Cash snd Cash Equivalems and Investments {continued}

As provided for hy the Education Code, Section 41001, a significant portion of the District's cash
balances are deposited with the County Treasurer for the purpose of increasing intefest eamings
through County investment activities. Each respective fund's share of the total pooled cash is
included in the accompanying combined balance sheet under the caption "Cash in County
Treasury.” Interest earned on such pooled cash balances is distributed to the participating funds
based upon each fund's average cash balance during the distribution period. The California
Governmeni Code requires Califomnia banks and savings and loan associations (© 5ecure an
agency's deposits, in excess of federal depository insurance, by pledging government securities a3
collateral. The market value of pledged secunfies must equal 110 percent of an agency's deposits.
Alternatively, Califomia law also allows financial institutions to secure an agency’s deposits by
piedging first deed of trust mortgage notes having a vaiue of 150 percent of an agency’s total
deposits and collateral is considered to be held in the name of the agency.

The cash in Local Agency Investment Fund is held by a separate agency. The Staie of Califomia
pools these funds with those of other lecal agencics in the State and invests the cash as prescribed
by the California Government Code. These pooled funds are carried at cost, which approximates
fair value. Interest earned is deposited quarierly into participatng funds. Any investment losses
are shared proportionately hy all funds in the poni. California LAIF representatives have indicated
that the Fund has not invested in "plain vanilla” or complex over-the-counter derivatives. The pool
does not invest in structured notes or assei-hacked secuntics. These invesiments represent
approximately .01% of the pool at June 30, 20(1.

Under provision of the District’s investment policy, and in accordance with Sections 53601 and
53602 of the Califomia Government Code, the District may invest in the following types of
invesiments:

Securities of the 1/.S. Government, or ifs agencies
Small Business Administration Loans

Negptiable Certificates of Deposit

Bankers” Acceptances

Commercial Paper

Local Agency Investment Fund (State Pool) Deposits
Passhaok Savings Account/Demand Deposits
Repurchase Agreements

At June 30, 2001, the District's investments, with a foir value of $17,412,410, consist of municipal
bonds, corporate notes, U.S Treasury Bonds, and securities of U.S, government agencies.
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CDONTRA COSTA COMMUNITY COLLEGE DISTRICT
Notes to General-Purpose Financial Statements
For the Year Ended June 30, 2001

Cash and Cash Equivalents and Investtnents {continued)

Cash in banks and specifically identifiable investments are classified as to credit nisk by three
categories and summuarized below as follows:

Category 1 - includes invesiments that are insured or registered or for which securities are held
by the District, or its agent in the Disirict's name, and deposits insured or
collatcralized with securities held by the District;

Category 2~  includes uninsured and unregistered investments for which the securities are held
by the broker's or dealer’s trust department, or agent in the District's name, and
deposits collateralized with securities held by the pledging financial instinition's
trust department or agent in the District's name;

Category 3 -  includes uninsured and unregistered investments for which the securities are held
by the broker or dealer, or by its trust department or agent, but not in the District's
name.

The District’s investments are carried at fair value and are virtually all considered to be Category 2
v estments.

Excess of Expenditures Over Appropriations

An excess of expenditures over appropriations exists for several major State classifications of
expendifures in the General Fund.

These excess expenditures are not in accordance with Education Code Section 42600 and resulted
from unanticipated expenditures thal were not reflected in the final revised budgets.
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CONTRA COSTA COMMUNITY COLLEGE DISTRICT
Notes to General-Purpose Financial Statements
For the Year Ended Jume 30, 2001

Accounts Receivable

Accounts receivable consisted of the following st June 30, 2001:

Capital Detnt
General Projects Service  Proprictary  Fiduciary
Fumnds Fund Funds Fupnds Funds Tatal
Fedtaral £ 1643329 % - 5 - B - 221,133 § 1,664,477
State 9,346,961 1,396,684 N - - 16,743,647
Local government and odher 3,745,423 - 3121468 5129 590 4 907 4401.388
Total receivabiea $14,735.710 ' $321 408 E329.590 2 $2 60 :

Deferred Revenue

General Fund deferred revenue consists primarily of enrollment and other fees collected for the
2(¥01-02 fiscal year, end categorical monies received during the 2000-01 fiscal year, and unspent at
June 30, 2001, At June 30, 2001, the deferred revenue balance in the General Fund amounied to
$10,124,485.

. Interfund Transactions

Due from / {0 other funds

Individual amnounts due fom / to other funds at June 30, 2001 are as follows:

Due Due
Fund / Fund Tvpe From To
General $ 2,528,335 $ 2,805,091
Capital Projects 155,000 -
Debt Service 43,678 12,060
Proprictary 378,303 231,576
Fiduciary 338,442 355,031
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CONTRA COSTA COMMUNITY COLLEGE DISTRICT
Notes to General-Purpase Financial Statemenis
For the Year Ended June 30, 2001

Property, Plant, and Equipment

The Proprietary Fund Types' property, plant, and equipment, at June 30, 2001, consisted of the
following:

Information
Bookstore  Cafeteria  Technology
Fund Fund Fund Total
Property, plant and equipment $ 545,016 $117,889  $5,179,649  §5.842554

I.ess accumulated deprecistion 512.404) {110.656) (3,149698) (3.772,758)
' § 7233 ] : :

Depreciation expense for the Proprietary Fund Types was $533,456 for the yeer ended June 30,
2001.

Property, plam and equipment, net

Capilalized [ease Oblgrtions

The District leases land and equipment under various capital leases maintained in either the
General Long Term Debt Account Group or recorded in the Proprietary Funds. Future minimum
lease payments are as follows:

General Long-Term Proprietary
Year Ending June 30, Debt Account Group Funds
2002 N/A % 655,480
2003 $ 190,545 31714
2004 12,231 e
Total $ 262,776 659,194
Less amounts representing interest {13,170)

Net minimum lease payments
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CONTRA COSTA COMMUNITY COLLEGE DISTRICT
Notes to Geperal-Purpose Financial Statemenis
For the Year Ended June 30, 2004

9, Operating Leases
The District leases certain facilities and land with lease terms in excess of one year. The
agreements do not contain purchase options. The annual lease payments for these leases are as
follows:
Year Ending June 30, Tatal
2002 % 101,316
2003 5 96,967
2004 $ 11,411
2005 S 1,674
Total renial expense in fiscal year 2000-0] under aperating leases was $1,659,215,
10. Certificates of Participation

in June 1996, the Financing Corporation issued $1,605,000 of Certificates of Participation
{"COPs™) with effective interest mates of 4,5% to 5.35% maturing throngh 2021. The COPs
proceeds are t0 be used to fund various construction projects. At June 30, 2001, $1,435,000
remained puistanding on these Certificates of Participation.

The annual debt service requirements for the Certificates of Participation, as of June 30, 2001 are
ns {ollows:

Year Ending June 30, Principal Interest Total
2002 ¥ 40,000 ¥ 85355 ¥ 125355
2003 40,000 83,175 123,175
2004 45,000 80,955 125,955
2005 45,000 78,413 123,413
2006 50,000 75,825 125,825
Therendtes 1,215,000 ___661800 1,876,800

$1,435.000 $1.065.523 $2.500.523
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CONTRA COSTA COMMUNITY COLLEGE DISTRICT
Notes to General-Purpose Financial Statements
For the Year Ended June 30, 200%

Post-Retirement Health Benefits Obligation

The District offers subsidized health insurance benefits to all employees who retire from the
District and meet the age and service requirements for eligihility. Such benefits are required
through the District's union contracts, The amount of the District's contribution towards such
annual premiums per employee, is determined according to the collective bargaining agreements or
court settlements. The District recognizes the cost of providing those benefits and related
administrative costs when paid. Active plan participants at June 30, 2001 totaled 561. Such
payments for these retived employees totaled $2,955,431 for the fiscal year ended June 30, 2001
and were recorded as expenditures in the (General Fund.

The District funds the Accumulated Post-Retirement Benefit Obligation ("APBO*), which is
defined as the present value of the projected henefits that have already hecn earned. The
actuarially determine APBO at July 1, 1996 was $32,896.000, of which approximately
£16,000,000 was unfunded. At June 30, 2001, net assets in the Post-Retirernent Health Benefits
Fund totaled $21,062,612, which were designated for future payment of the obligation included in
the General Long-Term Debl Account Group.

General Long-Term Debt - Schedule of Changes

13.

A schedule of changes in general ong-term debt for the year ended June 30, 2001 is shown below:

July 1, 2000  Additons Deletions Jure 30, 2001

Compensated ahsences % 4,738,542 $§ - §(336,346) % 4,402,195
Certificates of participation 1,475,004 - {40,000 1,435,000
Capitalized lease obligations 407,525 - (144,749) 262,776
Pogi-reiirement health

benetits obligation 32 896,000 - - 32,896,000

517.06

Proprietary Fund Types’ Debt

A schedule of changes in debt recorded in the Proprietary Fund Types for the year ended June 30,

20011 i5 shown below:
July 1, 20400 Additions Dleletions  June 30, 2001

5 646,024

Capitalized lease obligations



CONTRA COSTA COMMUNITY COLLEGE DISTRICT
Notes to General-Purpose Financial Statements
For the Year Ended June 30, 2001

14. Juint Powers Authorities

The District participates in Bay Area Community College Disirict JIPA (BACCDIPA) and Contra
Cosla County Schools Insurance Group (CCCSIG) for selected insurance coverage.

BACCDJPA administers a cooperative insurance program for member districts. Member districts
are insured under certain linbility and property insurance policies purchased by BACCDIPA. The
following is a summary of financial information for BACCDIJPA as of June 30, 2000;

Total assets $2,984,843
Total Habilities £2,380,940
Total retained earnings § 603,903
Total revenues $2,256,477
Total expenses $2,579.488

CCCSIG provides a cooperative program of seif-insurance for workers’ comnpensation for member
districts, CCCSIG is self-insured for individual workers’' compensation claims fess than $500,000
and is covered by insurance for individual claims exceeding such amount ip a maximum of
$10,000,000 per claim. Condensed financial information for CCCSKG as of June 30, 1999, is as

follows:
Total assets $49,443,349
Total fiabilitics $21,867,722
Total retained eamings $27.575,627
Total revenues $12,364,651
Total expenses $12,892,102

The District also participates in the School Project for Ukility Rate Reduction {(SPURR). SPLURR
provides for the direct purchase of gas, eleciricity, and other utility services. SPURR &also provides
advisory services relative to utilities. The following is a summary of financial information for
SPFURR as of June 30, 2000:

Total assets § 7.899,323
Total Habilities § 7.659,187
Total fund equity § 240,136
Total revenues $20.837,736
Total expenses $20,722.370

The relationship between the District and BACCDIPA, CCCSIG, and SPURR is such that these
Joint Powers Authorities are not considered to be compongnt units of the District for financial

reporting purposes.
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CONTRA COSTA COMMUNITY COLLEGE DISTRICT
Notes to General-Purpose Financial Statements
For the Ycar Ended June 30, 2001

Commitments and Contingencies

16,

State and Federal Allowances, Awards and Grants

The District has received state and {ederal funds {or specific purposes that are subject io review
and audit by the grantor agencies. Although such audits could generate expenditure disallowances
under terms of the grants, it is believed that any required reimbursements will nol be material to
the District's general-purpose financinl statements.

Employee Retirement Plans

CalPERS

Plan Description

The District contributes to the Schooi Employer Pool under the California Public Employees’
Refirement System (“CalPERS”), a cosi-sharing muliiple-employer public employee
retirement system defined benefit pension plan administered by CalPERS. The plan provides
retirement and disability benefits, annual cost-of-living adjustments, and death benefits to
plan members and beneficinfes. Benefit provisicns are establisbed by state stafuics, as
lepisiatively amended, within the Puklic Employees’ Retirement Law, CalPERS issues a
separate comprehensive annual financin] report that inciudes financial statements and
required supplementary information. Copies of the CalPERS annual financial report may be
obtained from the CalPERS Executive Office, 400 P Street, Sacrarnento, Califomia 95814,

Funding Policy

Active plan members are required to contribute 7.0% of their salary (7% of monthly salary
over $133.33 if the member pariicipates in Sccial Security), and the District is required to
contribute an actuarially determined rate. The actuarial methods and assumptions used for
determining the rate are those adopted by the CalPERS Board of Administration. There were
no required employer contributions for fiscal year 2000-01. The contribution requirements of
the plan members are established by state statute. The District's contributions w CalPERS
for the fiscal years ending June 30, 2001, 2000 and 1999 were $0, $0, and 30, respectively,
and equaled i00% of the required contributions for each year.

KX



CONTRA COSTA COMMUNITY COLLEGE DISTRICT
Nates to General-Purpose Financial Statements
For the Year Ended June 30, 2001

16. Emplovee Retiremem Plana (cominued}

STRS

Pian Description

The District contributes to the Staje Tcachers' Retirement System ("STRS™), a cost-sharing
muitiple-ernployer public employee retirement system defined benefit pension plan
administered by STRS. The plan provides retirement, disability, and survivor benefits to
bencficiaries, Benefit provisions are established by state statutes, as iegislatively amended,
within the State Teachers’ Retirement Law. STRS issues a separate comprehensive annual
financial report that includes financial stutements and required supplementary information.
Copies of the STRS annual financial report may be obtained from the STRS offices, 7667
Folsom Boulevard, Sacramento, Califonma 95826.

Funding Policy

Active pian members are required te contribute 8.0% of their salary snd the District is
required to contribuie an actuarially determined rate. The actuarial methods and assumptions
used for determining the rate are those adopted by the STRS Teachers' Retirement Board.
The required empioyer contribution rate for fiscal year 2000-01 was §.25% of annual payroll.
The contribution requirements of the plan members are cstablished by state statute. The
Distmict’s contributions to STRS for the fiscal years ending June 30, 2001, 2000 and 1999
were $3,471,789, £3,418,043, nnd $3.393,245, respectively, and equaled 100% of the
required contritutions for each year.

Cash Balance Plan

The Cash Balance Plan {the *CB Plan") is an altemative STRS contribution plan for
instructors. Instructors, who chose not to sign up for STRS or FICA may participate in the
CB Plan. The Disirict contribution rate for the CB Plan for the fiscal year 2000-01 was 4%
of annual payroll. Contributions for the 2000-0} year were $249,467.
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CONTRA COSTA COMMUNITY COLLEGE DISTRICT
Notes to General-Purpose Financial Statemenis
For the Year Ended June 30, 2001

Fund Balance/Retained Earnings

18.

The reserved fund balances at June 30, 2001 consisied of the following:

Genetal Fund
Inventories, prepaids, elc.

Debt Service Funds
Debt service $4.634,400

Fiduciary Funds
Restricted purposes

Subseouent Events

On July 1, 2001, the District issued $12,690,000 of Tax and Revenue Anticipation Notes (TRANs)
maturing on June 28, 2002, with interest at 5.10% to provide for anticipated cash flow deficits
from operations. The TRANS are a peneral obligation of the District, and are payable from
revenues and cash receipts to be generated by the District during the year ending June 30, 2002,
The revenues from the TRANs are deposited with the Contra Costa County Treasurer in a special
trust fund esiablished by the County.

On October 4, 2001, the District repaid its 2000 TRANS in the amount of $15,550,000 plus related
interest.

In October 2001, the Education Authority was dissolved and its asscts were transferred to the
District.
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CONTRA COSTA COMMUNITY COLLEGE DISTRICT
Combining Balance Sheet
Genera) Fund ~ Sub-Funds

June 30, X003
Gencmi
Generad Fund General
Fund Unrestricted - Fund
Unrestricied TRANS Resiricted Toia}
Cnsh and cach equivalents
Cash in county treasury $ 2023244 3 66,309 ¥ 31613208 3 5702761
Cash on hand and in banks 1,870,660 - . 1,870,650
Rovolving fund 159270 . . 155,270
Local Agency Investtnent Pund 8,043,407 - - 4,043,807
Cash heid by fiscal agent - resiricted
for repayment of TRANS " 15,987,236 - 15,987,236
Total cash and cash equivalenis 12,095,581 16,053,545 3,613,208 31763334
Investmermis - - “ -
Accounts receivable 6,517.316 1,174 801 7,043,503 14,735,710
Due from other funds 2,528,335 . - 2,528,335
Invenlones - - - -
Prepaid expenditures 1,389,742 - - 1,389,742
(Mher agzals 12243 - - 122,434
Total assets $ 21654408 § 17,228,346 $ 10,656,801 % 50,339,555
po ] - [ ———— e e e
Accounts payable $ 1734988 S « 5 1744649 § 3479637
Acerued Habilities 2,844,531 - 560,454 3,404,985
Deferred revenue 1,873,772 - 6,250,713 10,124,485
Due {0 other funds 246,573 499,936 2,058,582 2,805,091
TRANS payabie - 16,728,410 - 16,728 410
Capilalized lease obiigalions, current posiion 279,437 - 16,668 296,105
Toual Liabilities 8,979,303 17,22846 10,631,066 36,838,733
Fund baiances
Reverved 668,648 . 25735 694,383
Unreserved
Designated - . . .
Undesignated 13,006,459 - - 13,006,459
Totai fund balances 13,675,107 . 25,735 13,700,842
Tosal Habilities and fupd balances £ 22,654,408 3 17228346 $ 10,656,801 S 50,539.555
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CONTRA COSTA COMMUNITY COLLEGE DiSTRICT
Combining Stmement of Revemyes, Expenditures and Cheanges in Fund Balances

BENENUES

Federal sources
Sate sources
Logal sources
Total revenues
EXPENDITURES
Academic salarics
(lassified salaries
Empioyce bemefits
Books and supplies
Coniraci gervices and opersling expenditures
Capitai outlay
Delit service
Principal retirement
Interest expense
Totnj expenditures

Operating transfers cut
Other
Tota} other Financing sources (uses)
Excess of revenues and pther sources over
(under} expenditures and other uses
Fund balenczs, July I, 2000

Fund balances, June 30, 200}

General Fund « Sub-Funds
For the Year Ended June 3140, 2001

38

Goneral
General Fund (Jeneral
Fund Unrestricted - Fud
Unrestricted TRANS Restricted Tatzi
h 12,765 - F 2373182 8 2385947
56,424,508 - 17,489,237 71,913,745
69,593,532 §,J98,843 £,385403 T2ATLT6
126,030,805 1,398,843 21,247 820 148,677,458
57,232,146 “ 2,651,244 59,883,290
25,197.27% - 4359474 29,556,750
18,207 866 - 508957 19,116,823
3,923,140 - 1,534,062 5457202
12,593,559 37,576 6,421,000 19,052,135
1,124,567 - 2837581 1962148
104,659 861,352 - 965,011
118,383,217 899,928 18,712,318 137,994,439
7647592 499915 2,535,502 10,683,009
4718673 - 5747 4,893 451
{3,896,331) {499,936} £1,851,276) {6,247,546)
($14,785) - {1,643,893) {1,75847%)
07,556 {499,936 {2,920,393) {3,112.773)
7,955,148 21 (184,891} 7.570,236
5,719,959 21 410,626 6,130,606
$ 13,675,107 - 8 25,733 § 13,700,842
o R e — e



CONTRA COSTA COMMUNITY COLLEGE DISTRICT
Combining Siatement of Revenues, Expenditures and Changes in Fund Balances - Budgel and Actual
Genem! Fund - Sub-Funds
For the Year Ended June 30, 2001

(Page 1 of 2}

GENERAL FUND - UNRESTRICTED

GENERAL FUND - UNRESTRICTED - TRANS

VARIANCE VARIANCH
FAVORABLE FAVORABLE
BUDGET ACTUAL (UNFAVORABLE) BUDGET ACTUAL (UNFAVORABLE}
BEVENUES
Federal sources 12,765 12,765 5 - - - & -
State sources 53,256,372 %6,424,508 3,168,136 - " -
Laxcal sources 70,614,037 69,593,512 (1,020,505 1,774,150 1,398,843 (375,347
Total revenues 122,883,174 126,030,805 2,147,531 1,774,190 1,398,843 (375,347
EXPEREITURES
Academic zalaries 57,235,452 £7,232,146 1306 " - .
Claszified salaries 25,213,052 25,197,276 15,776 - " -
Employee hensfits 18,229,544 18,207,866 21,678 . - -
Books and supplies 5,508,946 3,523,140 1,965,808 - - -
Contract services and operating expenditures 13,727,947 $2.593,559 1,134,438 40,000 1751 2,424
Capital outlsy 2,233,658 1,124,367 1,109,131 - - -
Debt service
Principal reticement " - - - - -
Interest expense - 104,459 {104,659} 1,241,000 861,352 379,648
Total expenditures 122,552,689 118,383,213 4,169476 1,281,000 808,918 382,072
Excess of revenues over ex frares 1,330,485 7.647.592 $3172.107 493,190 499915 &, 725
OTHER FINANCING SOLRCES 73]
ing transfers in 3,278,508 4,318,673 1,040,065 - . .
Operating transfers out {4.000,079% {3,89%,332) 03,747 (493,190} {499,936} {5,746}
Orheer {1,815,155} {114,785} 1,700,370 - * -
Toisl other financing sources (uses} {2.536,6126) 307,536 1,844,181 {393,190) (4999363 {6,746)
Excess of revenues and othet sources over
{under) expenditures and other uses 5 (1,206,143} 7955148 § 9,161 289 - zn 3 (21}
Fiumd balances, July 1, 2000 3,715,959 2i

Fund balances, June 30, 2001

§ 13,675,107
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REVENLUES

Federal sources
Stale sources
Local spurces
Total revenues
Academic salaries
Clessified salaries
Employes benefits
Books snd suppiies
Contmet services end operating expenditures
{Capital outlay
Delr service
Principal retirement
Intetest expense
Total expenditures

Excess of revenues over {(under} expenditures
UTHER FINANCING SUURCES {USE
Operating transfers in

Operting transfers out

Other

Total other financing sources {uses}
Excess of revenues and other scurces over
{under} expenditures and other uses
Fund balances, July 1, 2000

Fund balances, funz 30, 200}

CONTRA COSTA OOMMUNITY COLLEGE DISTRICT
Combining Statement of Revenures, Expenditures and Changes in Fund Balances - Buwdget and Actoal
Jeneral Fund - Sub-Funds
For ive Year Ended June 30, 2001

(Poge 2 of 23

40

GENERAL FUND - HESTRICTED TOTAL
VARIANCE YARIANCE
FAVORABLE FAVORABLE
BUDGET ACTUAL {(UNFAVORABLE} BUDGET ACTUAL (UNFAVORADLE)
$ 3,644,711 5 2,373,182 % (1,271,531} 3657478 5 2365547 § {1,271,531)
24,040,404 17,489,237 6,551,167y 77,296,776 71,913,745 {3,183,031)
360,477 1,385 401 1,024,924 72,748,704 T2 AT 176 (370,928}
28,045 504 21,247,820 {(6,797,774) 153,702,958 148,677 458 (5,025,490}
2,967,185 2,651,244 115,941 60,204,637 55,883,390 323,247
4,863,308 435941 $03,834 10,076,360 29,556,750 519,410
1,021,256 908,957 112,339 19,250,840 19,116,827 F34,017
1,660,728 1,534,062 126,666 7,565,674 5,457,202 2112472
7,316,143 6,421,000 895,143 21,084,140 19,052,135 2,032,005
4,618,830 2,817,581 1,781,249 6,852,528 3,962,148 2,890,380
- - - 1,241,000 966,011 274,989
21,447,480 18,712,318 3,735,172 146,281,17% 137,994,459 8,286,720
5,508,104 2,535,502 3,062,602} 7,421,779 10,683,008 3261,230
508,190 574,778 66,588 3,786,798 4,893,451 1,106,653
{764,139) (1,851,278} {1,087,139) {5,257,408) {6,247,546) {990,138)
(6,142,175) (1,643,893) 4,498,282 £7,957,330} {1,758,678) 6,198,652
(6,398,124} (2,920,393) 3,477,731 {9,427,540) (3,112,773} 6,315,167
3 (800,02m) I84,891) 3 415,119 § (2,008,161} 7870236 3 9,576,397
410,626 6,130,606
3 25,735



CONTRA COSTA COMMUNITY COLLEGE RISTRICT

Combining Balance Sheet
All Debt Service Funds
Jone 30, 200
Post-
Accrued Retirement Bond
Compensated Health {nterest and Financing
Absences Benefits Redemption COPs Corporation Total
ASSETS
Cash and cash equivalents
Cash in county treasury 5 4,393,649 Y 212,682 12,060 i 134,654 ¥ 4,753,052
Local Apency Investment Fund - 3,203,465 - - 3,203,465
Total cash and cash equivalents 4,393,649 1,416,154 12,060 134,654 7,956,517
Investments - 17,272,355 - - 17,272,355
Accounts receivable - 321,468 - . 121,468
Due from other funds 18,547 25,131 . . 43,578
Other assets - 28,781 - 87,550 116,331
Total asseis $ 4412,195 § 21,063,889 12,060 § 222204 $ 25,710,349

Lmbzimcs
Accounis payable
Due to other funds
Tatal liabilities
Fund balances
Reserved

Unreserved
Designated
Toial fund balances

Totai {iabilities and fund baiances

$ . 1277 - 8 - $ 1,277
- . 12,060 - 12,060

: 1277 12,060 - 13,337

4,412,196 - . 222,204 4,634,400

- 21,062,612 - - 21,062,612

4,412,106 21,062,612 . 722,204 35,607,012

$ 4412196 S 21,063,889 12,060 § 222204 $ 25,710,349
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REYENUES

Local sources

EXPENDITURES
Investment eipense
Debt service
Principal retirement
Interest expense
Total expenditures

Excess ol revenues over expenditures

OTHER FINANCING SQURCES ((ISES)
Operating iransfers in
Operating transiers out
COther
Totai other financing sources (uscs)

Excess of revemues opd other sources over
{under) expenditures end other usas

Fund balances, fuly 1, 2000

Fund balances, June 30, 2001

CONTRA COSTA COMMUNITY COLLEGE DISTRICT
Combining Statement of Revenues, Expenditures and Changes in Fund Balance

All Debt Service Funds

Far the Year Ended June 30, 2003

Past-
Accrued Retirement Bond
Compensated Health Imterest and Financing
Absences Benefits Redcmption COPs Corpornlict Total
5 - § 2283274 2,055 3 127,455 - $ 2412,824
" 15,772 " - - 13,772
. - . 40,000 - 40,000
. . . 87,495 - 87,495
- 15,772 - 127,495 - 143,267
. 2,267,502 2,055 - - 2,269,557
- . (12,060} (6,963) - (19,023)
18,347 401,916 - - - 500,463
18,547 481,916 712,060 6965 . 481,240
18,547 2,749,418 {10,005) {6.963) - 2,750,997
4,393,649 18,313,144 10,005 229,167 " 22,6015
£ 44121956 $ 21,062,612 - 3 223,204 - 3 25,697,012
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CONTRA COSTA COMMUNITY COLLEGE DISTRICT
Combining Slatement of Revenues, Expendirures and Changes in Fund Balances - Budget and Aciial
All Debt Service Funds
For the Year Ended June 30, 2001
(Page 1 of 3)

ACCRUED COMPENSATED ABSENCES POST-RETIREMENT HEALTH BENEFITS

YARIANCE YARIANCE
FAVORABLE FAVORABLE
BUDGET ACTUAL (UNFAYORABLE) BUDGET ACTUAL {UNFAYORABLE}
REYENUES
Local sources $ - 3 - f - $ 1, 88100F 3§ 2,283274 § 402 273
EXPENDITURES
Investment expense - “ . 20,2400 15,772 4,428
Delbt service
Principal retirement . . - - - -
Interest expense - - - - - -
Total expenditures - - 20,200 15,172 4,428
Excess of revenues over expenditures - - 1,860,801 2,267,502 406,701
Operating rensfers om - - - . .
(Other 18,547 18,547 15,200 481916 466,716
Total oiher financing sources {uses) 18,547 18,547 15,200 481,916 466,716
Excess of revenues and other sources over
expenditures end other uses 3 18,547 & 18,547 $ 1,876,001 2,743418 3§ 873,417
Fund balances, July 1, 2000 4,193,649 18,312,194
Fund balances, june 30, 206§ § 4,412,196
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REVENUES
Local sources

EAPENDIURESR

Investment expense.

Debt service

Principal recirement

Interest expense
Total expenditures

Excess of revenues over (under} expenditures

Operating tonsfers o
Qther
Touat pther fipancing sources {uses)

Excess of revenues and other sources gvet
{under} expenditures and other uses

Fund balances, July 1, 2000

Fund balances, June 30, 2001

CONTRA COSTA COMMUNITY COLLEGE DISTRICT
Cambining Statement of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual
All Debi Service Funds

Fot the Yaar Ended June 30, 201

{(Pape 2 of 3)

BOND INTEREST AND REDEMPTION COPs
VARIANCE VARIANCE
FAVORABLE FAVORABLE
BUDGET ACTUAL {(UNFAVORABLE) BUDGET ACTUAL {UNFAVORABLE)
$ 2160 3% 2,055 % (105) & 137,000 § 127495 S {9,505}
" . - - 40,000 {40,000)
- - . 137,000 87,495 49,505
- - - 137,000 127,495 9,505
2,160 2,055 (10%) . - -
{12,165) (12,0603 105 . (6,963} (6,963}
(12,165) (12,060 10% 2 {6,569 (0,963}
$ (10,005 (10,005 3 - § . (6,963 3 {6,963)
10,005 229,167
§ - $ 222,204
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CONTRA COSTA COMMUNITY COLLEGE DISTRICT
Combining Statement of Revenues, Expenditures and Changes in Fund Balances ~ Budget and Actual

Ali Debt Service Funds
For the Year Ended Tune 30, 200}
{Page 3 of 3}
FINANCING CORPORATION TOTAL
VARIANCE VARIANCE
FAYORABLE FAVORABLE
BUDGET ACTUAL (UNFAVQRABLE) BUDGET ACTUAL {(UNFAVORABLE)
REYENUES
Local soyrces $ - $ - $ - $ 2,020,161 $ 2,412,824 Y 392,663
EXPENDITURES
Investment expense - " . 20,200 15,772 4,478
Debt service
Principal retirement - - - - 40,000 (40,000)
Interest expense - - - 137,000 87.495 49,505
Total expenditures - - - 157,200 143,267 13,233
Excess of revenues over {under) expenditures - - - 1,862,961 2,265,557 406,596
n-amfe;-s - REES LS - ) ] ) ] ~
Operating transfers out - « - {12,165) (19,023 {6.85%)
(nher - - - 15,200 500,453 485,263
Tota! nther financing sources {uses) - - - 3,035 481,440 478,405
Excess of revenues and other sources over
expenditures and other uses - 3 - $ 1,865,996 2,750,997 gw 385,001
Fund bafances, July I, 2000 - 22,946,015
Fund balances, Tune 30, 2001 - § 25,697,012
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ASSETS
Cuurent assets
Cash =l cash eqoivalenls
Cash on hend and in benke
Total cash and cpsh equivalemis

Accoamnts mLaivahis
Due fiom ciher fands
Invenmyies

Trtul purrent asscty

Prggry, plant and equipment. pet

Current Lintalities
Amount 1o be poovided by rure deposily
Acivants payable
Accracd Liabilitdes
Dhue 19 other fands
Liabiity for self-imsurance
Caplalized fease obligations, cumens partion
Tokzl current linbilitizg

Capitalized lease ohiigatons, net 0f current portion
Toaml Hghilines

Rewingd eamingis

Total fishibiries and retmined samings

CONTRA COSTA COMMUNITY COLLEGE DISTRICT

Combining Balance Shest
Al Proprictsry Fund Types
June 30, 2003
INTERNAL
SERVICE
ENTERFRISE FUNDS FUND
foal Self-
Infermaton Enterprise Insunmece
Banksiore Calelria Technology Funds Fund Towil

$ - 8 . - & w3 10GAS0 § 105450
- - = - 06,450 106,4%0
174,132 $46,183 9273 329,559 - 38,250
- . 4T8 303 178,303 . 378,30
1,557,658 205 - 1,565,749 - 1,565,749
173,190 54,374 387,578 2273642 106 430 1,380,052
32;622 7;233 1,[[19,95 l ']2[135",796 - 2,069,796
S 1164402 0§ 1613507 2A47529 % 434343 0§ (06450  § 4449888
5 9T % 50,951 1708 & 2343022 0§ - BR3io2
74,411 32905 13508 LN . 180,832
137,342 10,688 24,726 166,766 . $56,765
$178.213 33134) - 231,576 - 231,570
. - - - 106,450 106,450
29,744 - 598 910 444,703 . 624,703
184762 147,583 §.594,249 3,326,699 106,450 3,631,349
- * 21371 11,321 - 21328
{384,762 147,858 1,013,870 3,548,220 106,454 1,454,670
379841 13,619 408,955 195,218 - 794,218
$ 1764401 0% 161507 2417519  $ 4343438 3 106,450  § 4,445 33K




LONTRA COSTA COMMUNTYY COLLEGE DISTRICT
Combining Staeemem of Revenues, Expenses and Changes in Retained Earmings

Al Proprietary Fund Types
For the Year Ended fune 30, 200%
INTERNAL
SERYICE
ENTERFPRISE FUNDS FUND
Total Seif-
Information Enlerprise [paurance
Baoksiore Cafeterin Technofogy =~ Funds Fund Towl
Opumi,ng TEYETIER & D2:3377 5 1214413 3 2.358,i16 3 12785904 b 194 485 § 12,580,391
Operating expenses
Cost of prods soid T4:7,938 5635265 - 8,083,203 - B,0%3.203
Classifisd salaries 1,463,959 441,080 1,168 887 3,073,973 - 3,073,973
Buplayee bensfils 280,287 81,102 217,313 578,702 - 578,702
Muerials and supplies 237,629 21,461 80343 139434 - 339,455
Coniract =2rvices and otier opermting expines 270,771 47,290 473,662 791,723 104 485 384208
Depreciating 52368 418 480,470 533 4% . £33 456
Qperating Toss (509.812) {42,215 (62,579} (614,506} . {614,606)
Other inopme (exponies}
InizTest income - - - " - -
imterest expenss {3,56T) " - {3,567 - (3,567)
(hier imcorie I 58,774 - 38,774 . 58,774
Total nther income {expenss) (3,567} 58,774 . 15217 . 5% 3077
Incarse (loss} before other finnncing sporoes {uses) (313,371 16,559 {62,579} (519,395; . (359,309}
Other Anmsing sowrcss {usss)
Operating tranafers in - 132888 363,479 496 117 - 496,317
8] Wg‘mg transfirs ouf (237,&35} {148,679 — {335,55‘1} - (385,5%}
Total other financing sources {uses) {337,885) (15,1913 363,43y 109,753 - 109,733
Net income {logs) (751,264} 768 300,850 (449,646} - {449,548}
Retained earnings - fuly 1, 2000 $.130,904 12,851 10L,I09 1244,864 - 1,244,864
Retained earnings « June 30, 2001 § a4 § 13619 £ 019592 F  T7951iB ¥ - 3 735218
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CONTRA COSTA COMMUNITY COLLEGE DISTRICT

Combining Stalemett of Revenues, Expenses and Changey in Retained Eamings - Budget and Actual
Proprietary Fund Types (Except inlemal Service Fund}

Opcrating revenuwes

COpemting supenses
Cost of goads seld
Classified salaries
Empivyce beaefiis
Muterials and suppiies
Contract seryvices and other operating expenses
Depreciation
Tolal operating expenses
Operating incorme (foss}
(hther income {expense}
Inlerest gxpense
Other ircome
Total other income (expense}
Income {logs) before other finfneing sowrces (uses}
Other financing sowrces {uses;
Opereting (ransfers in
Operating transfors out
Todnl odber financing sources (uses}
Met incomwe (loss)

Retained eamings - july i, 2000

Eewined samings - June 30, 2001

For the Year Ended fune 30, 2001
(Page f of 2}
BDOKESTORE CAFETERIA
VARIANCE YARIANCE
FAVORABLE FAYORABLE
BUDGET AUTUAL (UNFAVURABLE} BUDGET ACTUAL {UNFAVORADLE}
5 9344284 $ 9213377 5 {130,907; 17613 % $214413 5 166,800
7.371.893 7,417,938 {46,045} 814,016 53,263 148,751
1,464,043 1,463,995 47 441,345 243,0%) 255
280,312 180,287 16 85,942 §i,i02 4,860
237,645 237,629 14 21,6345 21,453 183
238,757 270,771 {12,014} 49,004 47,250 1,784
87,290 51568 $4.682 - 418 {418}
0,679,901 9,723,189 {43,248} LA1LYTI 1,256,62% 125,345
35,617} {505,812) {174,195 {364,360) {42,215} 122,145
{2,000} {3,567 {1,567 - - -
. - - 30,000 58,774 28,714
(2,000) {1,567} (1,567) 30,000 58,774 28.774
{337,617} {513,379) {175,762 {134,360} 16,599 350,919
- - - - 132,888 132,883
(171,314) {237,885} {66,&2}} - {148,675} £148.679)
{171,814 {237,385 (66,071} - (15,791} £15,79%)
(50‘9,4]} (7512647 3 {241,833} g (334,36@ =68
1,130,904
5 379540
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CONTRA COSTA COMMUNITY COLLEGE DISTRICT
Combining Sttemment of Revenues, Expenses and Changes in Retained Enmings - Budge end Actual
Proprietary Fund Types {Except Internal Service Fund}

For the Year Ended Juose 30, 2001
(Page 2 of 23
IXFORMATION TECHNOLOGY TOTAL
VARIANCE YARIANCE
FAVORADLE FAVORABLE
BUDGET ACTUAL {UNFAVORARLE)} BUDGET ACTUAL (HUNFAVOHRABLE)
Opéering revenues £ 2131424 $ 12.358,116 3 116,492 § 1252332; ¥ 12,785,906 3 262,585
Opemting expenses
Cosi of goods sold - - - B, IR9.509 8,083,203 102,706
Classified salpries 1,168,925 1,168,887 3% 3,074,313 3,073,571 340
Empivyce beneffts 217512 217,313 Pl 583,797 378,1{2 5,095
Materials and supplies 96,209 80,381 15,846 155,500 310,455 16,045
Conirect services and other nperating expenses 424,135 473,662 {49,527 731,656 191,723 (59,827}
Deprepiation 534,570 480,470 %4,100 &01,420 533,456 68,364
Total pperating expences 2,441 361 1,410,655 20,655 13,323,238 13,400,512 13,723
Opersting income {boss} (309,937 (62,579) 247,358 £1,009,9143 (614,606} 395,308
Cnher incotne {expensc)
inlerest expense M - " £2,0003 (3,56T) (1,367)
(ither income » " - 30,000 58,774 28,774
Total other income {expense) - " - 28,000 55,207 27.207
[ncome (foas} befors other financing souroos {uses) {305,937) (62,5793 247,358 {981,514} (559,399 422,515
{ther financing sources (wses}
Opcriting trensfers in 493,337 363,429 {124,908) 493,137 496,317 2,580
Operating trunsfers out . - - (171,814 {386,564} €214,7503
Totzal oiher financing sources (uses 493,137 361,479 ¢12%,5083 311523 119,753 [@11,770)
Net income (3nss} A0 300850 8 117450  § (660,391} (442.646) 5 210,745
Retained earnings - Juiy |, 2000 103,105 1,244,864
Retzined eamings - June 30, 2003 5 401959 5 7935218
R e —
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CONTRA COSTA COMMUNITY COLLEGE DISTRICT

Cash Elows from apersling sctivilkes
Dperming lozs
Adustments o reconcile operating icss
to cash [tows from opevating activities
Deprecinticn
Changes in aasets apd liabilitics
Arccounts receivahle
Inventories
e w/from ather fands
Amount to be pravided by futwre deposity
Aschonts payabie
Accrued Habilities
Linbilily for self-insursnce
Nt cesh provided by {used in) apersting activities

Cash flows from non-capital fmancing activities
Opemaling mansfers in
Operstioy, tunsters out
Other inanre
Ket cagh provided by {used in} roa-capital finapeing aclivitics
Cash flows from capitel financing activities
Interest enpense
Capital expenditures
Priocipel payments under capilalired lease obdigations
Nat cash used in capilal fineancing acivitics
Net decreast in cash and cash equivelents
Cash and cash equivalenis. July 1, 2000

Cosh ared cesh equivalents, June 34, 2001

Crinbining $tatement of Coah Flows

Alt Proprietary Fund Types
Yor the Year Ended funa 30, 2401
INTERNAL
SERYICE
ENTERPHISE FUNDS FUND
Total Ssif.
Information Enterpoise [nsurance
Bookstare Cafeteria Technology Funds Fund Total
(309812 5 £42215) §  (62.579) {6la,608) % « 5 {614,604}
52,568 418 480,470 533456 - 531,436
109,998 {146,185} 13,500 {12 545) - 12 58%)
5,19 - - 53,319 - §3,119
2,293,410 k12 Wrd ] 171,87 2,765,767 - 1,789,767
{1,736,898; {153,645) (237,731} {1,148,275; (2,148,275}
(60,982} £13,35T) (30,350 £103,129) - £105,129
85,974 10,688 B,045 104,707 - 104,707
- - - - {216,930} {226,950}
287,377 40,017 333,094 580454 alﬁﬂﬁﬂ} 353,54
- 131, 88% 363,429 496,311 - 496,317
(257,884} (148,679) - £384,564) . (386,564}
, 58,77 - 18,774 . 3R,774
{277 845 42,983 363,427 1685127 - 168,527
(3.,567) . . {2,567 . (3,567)
£14,290) (2,966) {169,377} {186,633 . {186,633)
{31,637) - {317,870) {539,505} - {859,505}
(49,492} (2,964 (O97THT £749,10%5) - (749,705}
. . (729) {7243 (226,950) (127,674}
- - 714 24 331,400 334,124
- ¥ -~ 5 - - F 1064 § 108430
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CONTRA COSTA COMMUNITY COLLEGE DISTRICT

Combining Balance Sheet
All Fiduciary Fund Types
June 30, 2001
Student
Student Studenit Body Center
Financial Scholarship Associated Building and
Aid and Loan Students Operating Totals
ASSETS
Cash and cash equivalents
Cash in county treasury $ 347,075 % 32,628 § 547,785 § -~ 8 927488
Local Agency Investment Fund - 361,676 - - 361,676
Total cash and cash equivalents 347,075 394,304 547,785 - 1,289,164
Investments - 140,053 - “ 140,053
Accounts receivable 21,153 4,857 50 - 26,060
Due from other funds 57,726 1,304 14,428 264,984 338,442
Total assets $ 425954 S 540,520 LS 562,263 k3 264984 8§ 1,793,721
Amount to be provided by future deposits L - % - 8 - & 292,266 § 292,266
Accounts payable 38,148 3,783 141,327 8,217 192,475
Accrued liabilities 1,986 1,986
Deferred revenue 2,274 . " - 2,274
Due to ather funds 381,243 - 13,788 - 395,031
Total liabilities 421,665 3,783 155,113 303,469 B84,032
Fund balances
Reserved 4,289 536,737 407,148 (38,4853 900,689
Total liabilities and fund balances 425,954 $ 362263 % 264,984
= fooe T s




CONTRA COSTA COMMUNITY COLLEGE DISTRICT
Combining Staternent of Revenues, Expenditures and Changes in Fund Balances
All Fiduciary Fund Types
For the Year Ended Tune 30, 200%

Student
Student Student Body Center
Financial Scholarship Associated Building and
Aid and Loan Students Operating Totals

REVENUES
Federal sources $ 5288274 § - 3 - § - 5 5,288,274
State sources 294,758 . - - 294,758
1.ocal sources - 74,02t 165,416 316,600 556,037

Tota] revenues 5,583,032 ﬁ4,02i 165,416 316,600 6,139,069
EXPENDITURES
Classified salaries - - - 27,524 27,524
Employee benefiis - - - 1,720 1,720
Books end supplies - - 161,07 9,637 170,708
Contrect services and operating expenditures - - 16,082 227,582 243,664
Student financial assisiance 5,63 Z,E?U 169,593 - - 5,301,463

Total expenditures 5,631,870 169,593 177,153 266,463 6,245,079

Excess of revenues over {under) expcndltures (48,838) {95,572) {11,737 50,137 (106,010
Dperatmg trﬂnsfers in 46,804 {166) 24,366 60,913 131,917
(Operating transfers out - - - (1,802} (1,802}
Other finencing sources - - - (6,576} (6,976}

Totat other financing sources {uses) 46,801 {166) 24,366 52,135 123,139
Excess of revenues and other sources over

(under) expenditures and other uses {2.0343 (95,738) 12,629 102,272 17,129
Fund batances, Suly {, 2000 6,323 632,475 394,519 {140,757) 892,560
Fund balances, June 30, 2001 3 4,289 % Zgg,ﬁ'? $ 4&'&348 3 (38,485) $ 909, 689
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SUPPLEMENTARY INFORMATION - FEDERAL AND STATE REQUIRED

JUNE 130, 20011
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CONTRA COSTA COMMUNITY COLLEGE DISTRICT
Schedule of Findings and Questioned Costs

For the Year Ended June 30, 2001
Summaty of Auditors' Results

Type of opinion on financial statements Qualified
Reportabie conditions noted None noted
Material weaknesses noted None noted
Noncomptiance considered materin] None noted
Type of apinion on compliance for major progroms Ungqualtfied
Questioned costs None
Audit findings MNone

Identification of roajor programs
U.S. Department of Education (Student Financial Aid Cluster)
Federal Pell Grant Progtam (CFDA #84.063)
Federal Supplemental Educational Opporiunity
Grant Program (SEQG) (CFDA #84.007)
Federal College Work-Study Program (CFDA #84.033)
Talent Search Program (CEDA #34.044A)

Daoflar threshold of Type A/Type B programs

Type A $300,000
Type B $100,000
Whether the anditee qualifies as low-risk No
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CONTRA COSTA COMMUNITY COLLEGE DISTRICT
Notes to Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2001

Basis of Presentation

The accompanying schedule of expenditures of federal awards includes the federal grant activity of
the Dnstrict and is presented on the accrual basis of accounting, The information in this schedule is
presented in accordance with Lhe requirements of OMB Circular A-133, Audits of States, Locai
(rovernments, and Non-Profit Organizations. Therefore, some amounts presented in this schedule
may differ from amounts presented in, or used in the preparntion of, the general-purpose financial
statemnents.

Federal Pell Grant Program ("PELL™"} Expenditure Reimbursements

Total District PELL expenditures for the yesr ended June 30, 2001 were $4,691,918. Of that
amount, $4,637,748 had been reimbursed by the United States Department of Education,
Therefore, the amount of unreimbursed PELL. expenditures for the year ended June 30, 2001 was
$54,170,
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{ONTRA COSTA COMMUNITY COLLEGE DISTRICT
Reconcitiation of Annupl Financial and Budget Repont
(Form CCF5-31 1) with Audited General-Purpuse Financial Statements

Fer the Year Ended June 30, 203
Gemeral Debs Enterprise
Fund Service Funds Funds Trust Funds
June 30, 2001 Annoal Financial and Dudget Repori
Fund balance per CCFS-311 $ 13,831,417 $25410,547 & D494 § O0B,i40
Adiusiments and reclassifications
Unrecorded market vaiue adjusimant - 272,437 - -
Miscellancous closing entrics {130,375 14,428 (111,696) 1,549
Fund balanes per agdit, June 30, 2001 ¥ 13,700,832 5 25697012 § 795218 5 09,689
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CONTRA COSTA COMMUNITY COLLEGE DISTRICT
Schedule of Workload Measures for State General Apporiionment

Annualized Aitendance as of June 30, 2001

Calegories

A. Credit fuli-time equivalent student (FTES)
1. Weekly census
2. Daily census
3. Actual hours of attendanece
4, Independent study work cxperience
Total

B. Moncredit FTES
1. Actual hours of atiendance

39

Reported Audit Revised
Data Adjustments Dota

26,597 . 26,597
2,04'3 - 2‘5043
1,833 - 1,833

137 - 137
30,610 - 30,610
576 - 5376




CONTRA COSTA COMMUNITY COLLEGE DISTRICT
Schedule of Annunl Apprenticeship Hours of Instruction
Annualized Attendance as of Jene 30, 2001

Reported

Annual

Hours

Reporting periods

July 1 - December 31, 2000 30,983
January I - April 15, 2001 .
April 16 - June 30, 200] 28,905
Total 59,888
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OTHER INDEPENDENT AUDITORS' REPORTS

61



INDEPENDENT AUDITORS' REPORT ON STATE COMPLIANCE REQUIREMENTS

Board of Trustees
Contra Costa Community College District
Martinez, Califorma

We have audited, in accordance with auditing standards generally accepted in the United States of
America, and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States, the general-purpose financial staiements of the
Contra Costa Community College District (the "District") for the fiscal year ended June 30, 2001, and
have issued our report thereon dated October 18, 2001.

In connection with our audit, nothing came to our attention that caused us to believe that the District
failed to comply with the following compliance requirements, set forth in Section 400, State Compliance
Requirements of the Contracted District Audit Manual issued by the California Community Colleges
Chancellor's Office (July 2001). However, our audit was not directed primarily toward obtaining
knowledge of such noncompliance. The following are the specific compliance requirements set forth:

Salaries of Classroom Instructors (50 Percent Law)

Reguirement:

Each district’s salaries of classroom instructors shall equal or exceed 50 percent of the district’s
current expense of education in accordance with Section 84362 of the Education Code.

Apportionment for Instructional Service Agreements/Contracts

Requirement:

This compliance requirement applies to instructional service agreements/contracts in which:
1. instruction is conducted at the contractor’s facility, and
2. the contractor’s employees are used to instruct classes, and
3. the district is paying the contractor on a per unit basis for use of facilities and/or
reitnbursement for employees’ salaries, and
4. the contractor is paying the college/district enrollment fees for the students, and
5. the district is reporting the FTES from these classes.
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Community cofleges may claim FTES for classes given at a contracior’s site and use the
coniractor’s employees as instructors for the classes, In order for these FTES to be eligible for
State funding the following regulatory requirements must be met:

a} Programs must be approved by the Staie Chancellor’s Office and courses must be panl of
those approved programs or the college must have received delegated authority to sepamtely
apprave those courses,

b) Courses must be open to the general public,

¢} Students must be under the immediaie supervision of a disirict employee,

d) The district employee must possess valid credentials or meet the minimum qualifications
required far the assipnment, and

e) the district and public or private agency, individual, or group of individuals with whom the
district has a contract and/or insiructional agreement does not recetve full campensation for
the direct education costs for the conduct of the class from any other source.

Required Data Elements

Each district shall have the abilify 1o support timely, accurate and complete informaiion for the
following workload roeasures used in the calculaiion of State General Apportionment:
1. Credit Full-Time Equivalent Student (FTES} in weekly census, daily census, actual hour of
atendance and Apprenticeship courses.
2. Noncredi{ FTES in actual hour of attendance and distance education courses.
3. Credit Student Headcount Data.
4, Gross Square Footage and FTES in {ess than 100% leased space.

Students Actively Enrolied

Requirement;

Each district shall claim for apportionment purposes only the attendance of students aciively
enralled in a course section as of the census date (if census procedures are used to record
attendance in the course section),

Uses of Matrculation Funds

Heguirement;

Districts are required to use local funds to suppart at least 75 percent of the matriculation activitics
with the remaining expenditures claimabie against the Staie matriculation aliocation. All
expenditures related to the allocation, both State and local funded portions, must be consistent with
the district’s State-approved matriculation plan and identifinble within the ten activities listed
above. This 25 percent Stnfe funds, 75 percent local funds raio applies district-wide not per
college or within individual activity groups,
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Districts must use the annual State ralriculation allocation to expand levels of services that were
in place in 1986-87, or lo add entirely new services. The State allocation may not be used 1o
supplant district funded services, including personnel costs, that existed in 1986-87 or before.

Allocation of Costs {DSP&S and EOP&S)

Requiretnent:

Salanes of instructars teaching FTES generating classes, schooi counselars providing advisement,
Student Services at the Dean level or above, and financial aid officers conducting need analysis are
not considered supportabie charges against either Extended Opportuniiy Programs and Services
(EOP&S) or Disables Student Program and Services (DSP&S) accounts unless their activities
require them to perform additional funciions for the EOP&S or DSP&S programs that are beyond
the scope of services provided to all students in the normal performance of the regular duty
assignments. These activilies may be supported only to the extent of the supplementary services
provided for EOP&S end DSP&S.

Finding:

The District aliocated charges for salaries of instructors teaching FTES generating classes, school
counselors providing academic advisement, and financial aid officers conducting need nnaly sis to
either the Extended Opportunity Programs and Services ("EOP&S™} or the Handicapped Studeng
Program and Services ("HSPS™ whenever such programs required the staff, referred to above, to
perform additional functions which were beyond the scope of services provided to all students in
the performance of their regular duty assignments, Cost allocation for these activities did not
exceed the supplementary scrvices provided for FOP&S and HSPS.

EOQP&S Adminisirator/Directer Requirements

Requirement:

Districts accepting EOP&S funds are required 1o contribute from non-EOQP&S sources the salary of
the EOP&S director/administrator at the rate of 100 percent of salary and benefits for formal
program aclivities associatcd with the implementation and operation of EOP&S specific activities
over-and-above general supervision of EOP&S activities.

Gann Limit Calculation

Requirement;

Each district shall calculate and adopl an appropriation limit anoually in a public meeting. The
calculation and adaption shall be verified by certified public aceountants as pert of annual financial

audits,



Euroliment Fee

Requirement:

Commumnty college districis are required {o report the total amount the students should have paid
for enroilmeni fees for purposes of determining each district’s share of apportionments annualiy.

Economic Development Program (EDFP)

Requiremeni:

In addition {o complying with standard grant conditions, community colleges must comply with ali
state Jaws and regulations conceming each of the following:
1. Procedures for subcontracts or grant amendments, including appropriate authonziion by the
Chancellor’s Office.
Procurement procedures.
Travel authorization.
Hiring procedures.
Appropnate use of fiscal agents.

a oW

Scheduied Maintenance Program

Requirement:

Funds provided by the Staie must be to supplement, not suppiant, district deferred maintenance
funds. This is defined as the nmount spent in fiscal year 1995-96 for Operation and Maintenance
of Plant increased by an amount equal to the Staie’s contribution and the district’s maich for the
Scheduled Maintenance Program for the year being audited.

This report 15 intended solely for the information and use of the Board of Trustees, audit committee,
immanagement and others within the District, the California Community Colleges Chanceltor's Office, the
Califorma Department of Finance, and the California Department of Education, and is not intended 1o be
and should not be used by anyone other than these specified parties.

Lonaneno Plnma L. L2
ARMANINO McKENNA LLP

October 18, 2001
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Trustees
Contra Costa Community College District
Martinez, California

We have audited the general-purpose financial statements of Contra Costa Community College District
(the "District") as of and for the year ended June 30, 2001, and have issued our report thereon dated
October 18, 2001. We conducted our audit in accordance with auditing standards generally accepted in
the United States of America and the standards applicable to financial audits contained in Government
Audiring Standards, issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the District's general-purpose financial
statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be
reported under Government Auditing Standards.

Internal Control Qver Financial Reporting

In planning and performing our audit, we considered the District's internal control over financial
reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the
general-purpose financial statements and not to provide assurance on the internal control over financial
reporting. Our consideration of the internal control over financial reporting would not necessarily
disclose all matters in the internal control over financial reporting that might be material weaknesses. A
material weakness is a condition in which the design or operation of one or more of the internal control
components does not reduce to a relatively low level the risk that misstatements in amounts that would
be material in relation to the financial statements being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions. We noted no
matters involving the internal control over financial reporting and its operation that we consider to be
material weaknesses. However, we noted other matters involving the internal control over financial
reporting that we have reported to management of the District in a separate letter dated October 18,
2001.
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This report is intended soiely for the information and use of the Board of Trustees, audii committee,
meanagement and others within the District, and federal awarding agencies and pass-through eniities and
is not intended to be and should not be used by anyone other than these specified parties.

Lrmain VheAleana LLF
ARMANINO McKENNA LLP

October 18, 2001
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REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO
EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE
IN ACCORDANCE WITH OMB CIRCULAR A-133

Board of Trustees
Contra Costa Community College District
Martinez, California

Compliance

We have audited the compliance of Contra Costa Community College District (the "District") with the
types of compliance requirements described in the U.S. Office of Management and Budget ("OMB”)
Circular A-133 Compliance Supplement that are applicable to each of its major federal programs for the
year ended June 30, 2001. The District's major federal programs are identified in the accompanying
Schedule of Findings and Questioned Costs. Compliance with the requirements of laws, regulations,
contracts, and grants applicable to each of its major federal programs is the responsibility of the
District's management. Our responsibility is to express an opinion on the District's compliance based on

our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material effect
on a major federal program occurred. An audit includes examining, on a test basis, evidence about the
District's compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion.
Our audit does not provide a legal determination of the District's compliance with those requirements.

In our opinion, the District complied, in all material respects, with the requirements referred to above
that are applicable to each of its major federal programs for the year ended June 30, 2001.
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Internal Contro! Over Compliance

The management of the District is responsible for establishing and maintaining effective intemal control
over compliance with requiremenis of laws, regulations, contracts, and grants applicable to federal
programs. In pianning and performing our audit, we considered the District's intemnal control over
compliance with requirements thnt could have a direct and material effect on 2 major federal program in
order 1o determine our auditing procedures for the purpose of expressing our opinion on compliance and
to test and report on intemal control over compliance in accordance with OMB Cirenlar A-133,

QOur consideration of the internal control over compliance wonld not necessarily disclose all marters in
the internal contro} that might be material weaknesses. A material weakness is a condition in which the
design or operation of one or more of the internal control componenis does not reduce io a relatively jow
Jeve! the risk that noncompliance with applicable requirements of Laws, regulations, coniragts, and granis
that would be material in relation to a major federal program being andited may occur and not he
detected within n timely pericd by employecs in the normal course of performing their assigned
functions. We noted no maiters invoiving the internal control over compliance and its operation that we
consider to be material weaknesses.

This report is intended solely for the information and use of the Board of Trustees, audit committee,
management and others within the District, and feders} awarding agencies and pass-through entities and
is not intended to be and should not be used by anyone other than these specified parties.

ARMANING McKENNA LLP

October 18, 201
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STATE COMPLIANCE FINDINGS AND RECOMMENDATIONS SECTION

JUNE 30, 2001

NONE
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